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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Vital Voices Global Partnership, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Vital Voices Global Partnership, Inc. (Vital Voices),
which comprise the statement of financial position as of December 31, 2023, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Vital Voices as of December 31, 2023, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of Vital Voices and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Vital Voices’
ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:

e exercise professional judgment and maintain professional skepticism throughout the audit.

¢ identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Vital Voices’ internal control. Accordingly, no such opinion
is expressed.

o evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Vital Voices’ ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Other Matter

Report on Summarized Comparative Information

We have previously audited Vital Voices Global Partnership’s December 31, 2022 financial
statements, and our report dated June 28, 2023, expressed an unmodified audit opinion on those
statements. In our opinion, the summarized comparative information presented herein as of and
for the year ended December 31, 2022, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

N oreunt LLf

Washington, DC
June 27, 2024



VITAL VOICES GLOBAL PARTNERSHIP, INC.

STATEMENT OF FINANCIAL POSITION
December 31, 2023
(With Summarized Financial Information as of December 31, 2022)

The accompanying notes are an integral part of these financial statements.
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2023 2022
ASSETS
Cash and cash equivalents $ 7,908,370 $ 5,759,914
Certificates of deposit 71,094 70,733
Grants and contributions receivable, net 9,122,432 2,987,222
Government grants receivable 132,262 1,810,164
Accounts and contracts receivable 91,352 298,745
Prepaid expenses and deposits 261,447 173,313
Inventory - 15,861
Property and equipment, net 41,656,890 42,720,445
TOTAL ASSETS $ 59,243,847 $ 53,836,397
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses $ 688,894 $ 1,472,491
Accrued payroll liability 535,198 523,692
Grants payable 120,657 195,997
Refundable advances 67,000 102,073
Funds held on behalf of others 8,205 7,752
Bonds payable, net 25,373,943 25,973,838
TOTAL LIABILITIES 26,793,897 28,275,843
Net Assets
Without donor restrictions 18,668,884 17,998,502
With donor restrictions 13,781,066 7,562,052
TOTAL NET ASSETS 32,449,950 25,560,554
TOTAL LIABILITIES AND NET ASSETS $ 59,243,847 $ 53,836,397




VITAL VOICES GLOBAL PARTNERSHIP, INC.

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2023
(With Summarized Financial Information for the Year Ended December 31, 2022)

The accompanying notes are an integral part of these financial statements.

Without Donor With Donor 2023 2022
Restrictions Restrictions Total Total
REVENUE AND SUPPORT
Grants and contributions $ 6,240,779 $ 12,653,738 $ 18,894,517 $ 11,612,957
Government grants and contracts 10,092,700 - 10,092,700 9,415,450
Contract revenue 472,948 - 472,948 1,154,735
Special events revenue 1,016,278 - 1,016,278 1,903,683
Donated services 60,345 - 60,345 264,720
Other revenue 251,457 - 251,457 24,526
Net assets released from restrictions:
Satisfaction of program restrictions 5,582,913 (5,582,913) - -
Satisfaction of time restrictions 851,811 (851,811) - -
TOTAL REVENUE
AND SUPPORT 24,569,231 6,219,014 30,788,245 24,376,071
EXPENSES
Program Services:
Global Network and Regional Engagement 11,789,286 - 11,789,286 14,950,842
Leadership and Social Impact 2,444,723 - 2,444,723 2,289,139
Crisis Response 1,818,504 - 1,818,504 905,980
Issue Advocacy 1,601,709 - 1,601,709 1,184,327
Global Leadership Awards 1,395,550 - 1,395,550 765,750
Global Engagement and Public Awareness 1,172,223 - 1,172,223 847,982
Total Program Services 20,221,995 - 20,221,995 20,944,020
Supporting Services:
Management and general 1,511,561 - 1,511,561 1,754,166
Development and fundraising 2,061,553 - 2,061,553 2,452,579
Fundraising — cost of direct benefit
to donors 103,740 - 103,740 133,870
Total Development and Fundraising 2,165,293 - 2,165,293 2,586,449
Total Supporting Services 3,676,854 - 3,676,854 4,340,615
TOTAL EXPENSES 23,898,849 - 23,898,849 25,284,635
Change in Net Assets from Operations 670,382 6,219,014 6,889,396 (908,564)
NET ASSETS, BEGINNING OF YEAR 17,998,502 7,562,052 25,560,554 26,469,118
NET ASSETS, END OF YEAR $ 18,668,884 $ 13,781,066 $ 32,449,950 $ 25,560,554
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2023

(With Summarized Financial Information for the Year Ended December 31, 2022)

Program Services

Supporting Services

Global Global
Network Global Engagement Total Development Total
and Regional Leadership and Crisis Issue Leadership and Public Program Management and Supporting 2023 2022
Engagement Social Impact Response Advocacy Awards Awareness Services and General Fundraising Services Total Total
Salaries and benefits $ 3,638,611 $ 1,480,986 $ 725,081 $ 751,037 $ 118,652 $ 451,298 $ 7,165,665 $ 475,574 $ 973,041 $ 1,448,615 $ 8,614,280 $ 7,993,765
Grants and other assistance 4,999,791 46,455 647,885 - - - 5,694,131 - - - 5,694,131 5,716,077
Professional fees 769,965 242,600 116,525 255,893 700,463 384,633 2,470,079 396,713 411,556 808,269 3,278,348 5,091,867
Travel 698,430 265,073 74,878 292,155 56,648 52,214 1,439,398 24,988 82,093 107,081 1,546,479 3,021,440
Occupancy 575,581 118,723 88,784 78,199 68,134 57,770 987,191 273,092 105,715 378,807 1,365,998 673,301
Depreciation and amortization 474,605 87,090 65,128 57,364 49,980 52,432 786,599 200,326 77,548 277,874 1,064,473 449,778
Other expenses 406,125 83,500 63,206 57,198 48,119 52,540 710,688 47,750 292,244 339,994 1,050,682 963,353
Receptions and special events 1,000 7,000 2,000 33,290 331,054 73,450 447,794 1,417 129,115 130,532 578,326 646,199
Postage, office supplies and small furniture 113,154 36,887 15,997 15,512 7,646 26,035 215,231 27,790 69,315 97,105 312,336 286,612
Insurance 64,121 13,226 9,891 8,712 7,590 6,376 109,916 30,423 11,777 42,200 152,116 157,443
Trainings and conferences 10,011 57,724 3,027 48,526 4,204 5,141 128,633 21,223 695 21,918 150,551 175,810
Telephone and internet 15,229 3,141 4,464 2,069 1,803 1,514 28,220 7,226 2,797 10,023 38,243 52,938
Repairs and maintenance 20,268 1,697 1,269 1,117 974 6,541 31,866 3,903 1,511 5,414 37,280 27,204
Printing 2,395 621 369 637 283 2,279 6,584 1,136 7,886 9,022 15,606 28,848
TOTAL OPERATING EXPENSES $ 11,789,286 $ 2,444,723 $ 1,818,504 $ 1,601,709 $ 1,395,550 $ 1,172,223 $ 20,221,995 $ 1,511,561 $ 2,165,293 $ 3,676,854 $ 23,898,849 $ 25,284,635

The accompanying notes are an integral part of these financial statements.
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2023
(With Summarized Financial Information for the Year Ended December 31, 2022)

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 6,889,396 $ (908,564)
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation and amortization 1,064,473 449,778
Contributions restricted for long-term capital project (300,000) (2,206,000)
Changes in assets and liabilities:
Grants and contributions receivable (6,135,210) 4,664,950
Government grants and contracts receivable 1,677,902 462,906
Accounts receivable 207,393 (85,846)
Prepaid expenses and deposits (88,134) 210,822
Inventory 15,861 20,161
Accounts payable and accrued expenses (783,597) (1,088,321)
Accrued payroll liability 11,506 158,881
Grants payable (75,340) (591,351)
Refundable advances (35,073) (228,665)
Funds held on behalf of others 453 17
NET CASH PROVIDED BY OPERATING ACTIVITIES 2,449,630 858,768
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment (1,279) (7,057,590)
NET CASH USED IN INVESTING ACTIVITIES (1,279) (7,057,590)
CASH FLOWS FROM FINANCING ACTIVITIES
Contributions restricted for long-term capital project 300,000 2,206,000
Principal payment on bonds (599,895) (575,156)
NET CASH (USED IN) PROVIDED BY FINANCING ACTIVITIES (299,895) 1,630,844
NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 2,148,456 (4,567,978)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 5,759,914 10,327,892
CASH AND CASH EQUIVALENTS, END OF YEAR $ 7,908,370 $ 5,759,914
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest paid $ 848,525 $ 375,627

The accompanying notes are an integral part of these financial statements.
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Organization and Summary of Significant Accounting Policies

Organization

Vital Voices Global Partnership, Inc. (Vital Voices) was incorporated on March 1, 1999, under
the laws of the state of Delaware as a nonprofit 501(c)(3) public charity. Vital Voices’ mission
is to identify, invest in and bring visibility to extraordinary women around the world by unleashing
their leadership potential to transform lives and accelerate peace and prosperity in their
communities. These activities are funded primarily through foundation and corporate grants,
contributions from individuals, United States and foreign government awards.

Vital Voices operates outside the United States through Vital Voices Europe, Ltd. Vital Voices
also operates through a network of partners based in Argentina, Costa Rica, El Salvador,
Guatemala, Honduras, Mexico, Nicaragua, Panama, Poland and Ukraine. Each of the foreign
entities operates as a separate and distinct organization, with its own governance and financial
structure.

Basis of Accounting

The financial statements of Vital Voices have been prepared on the accrual basis of accounting.

Cash Equivalents

Vital Voices considers all highly liquid financial instruments with maturities of three months or
less when purchased to be cash equivalents. Vital Voices considers money market funds to be
cash equivalents.

Certificates of Deposit

Certificates of deposit are reported at cost, which approximates fair value. The certificates of
deposit are held as security for the letter of credit issued in connection with the office space
lease.

Receivables

Receivables consist of amounts due under contracts or other exchange transactions and are
recorded at net realizable value. Vital Voices recognized an expected allowance for credit
losses using the loss rate method, which takes into account management’s historical collection
experience, adjusted for management’s expectations. In addition, at each reporting date this
estimate is updated to reflect any changes in credit risk and future economic conditions since
the receivable was initially recorded. The estimate is calculated on a pooled basis where similar
risk characteristics exist. At December 31, 2023, there was no allowance for credit losses.

Property and Equipment and Related Depreciation and Amortization

Land, building, building improvements, furniture and equipment, software and website, and
construction in progress are recorded at cost. Donated property is recorded at fair value at the
date of donation. Depreciation is computed using the straight-line method over the estimated
useful lives of the assets: 40 years for the building and improvements and three to 10 years for



VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Organization and Summary of Significant Accounting Policies (continued)

Property and Equipment and Related Depreciation and Amortization (continued)

furniture, equipment, software and website. Leasehold improvements are amortized over the
shorter of their useful life or the remaining life of the lease. Construction in progress is not
depreciated until the construction is completed and the asset is placed in service. Expenditures
for major repairs and improvements are capitalized, while expenditures for minor repairs and
maintenance costs are expensed when incurred. Vital Voices capitalizes all fixed assets greater
than $5,000 and with an economic life in excess of one year. Upon the retirement or disposal
of assets, the cost and accumulated depreciation are eliminated from the respective accounts
and the resulting gain or loss, if any, is included in revenue or expenses in the accompanying
statement of activities.

Classification of Net Assets

The net assets of Vital Voices are reported as follows:

o Net assets without donor restrictions represent the portion of expendable funds that are
available for any purpose in performing the primary objectives of Vital Voices at the
discretion of Vital Voices’ management and the Board of Directors (the Board).

o Net assets with donor restrictions represent funds that are specifically restricted by
donors for use in various programs and/or for specific periods of time. These donor
restrictions can be temporary in nature in that they will be met by actions of Vital Voices
or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated that the funds be maintained in perpetuity.

Revenue Recognition

Unconditional grants and contributions are reported as revenue and support in the year in which
payments are received and/or unconditional promises to give are made. Conditional promises
to give — that is, those with a measurable performance or other barrier and a right of return, are
not recognized until the conditions on which they depend have been met. Vital Voices reports
gifts of cash and other assets as net assets with donor restrictions if they are received with donor
stipulations that limit the use of the donated assets. When a stipulated time restriction ends or
purpose of a restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the accompanying statement of activities as
net assets released from restrictions.

Grants and contributions that are expected to be collected within one year are recorded at net
realizable value. Grants and contributions that are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. Management determines the
allowance for probable uncollectible grants and contributions by reviewing all outstanding grants
and contributions receivable for possible uncollectibility. Receivables are charged to the
allowance account when deemed uncollectible.



VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Organization and Summary of Significant Accounting Policies (continued)

Revenue Recognition (continued)

Government grants are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses and are recognized as conditions are met. Revenue
recognized on government grants for which billings have not been presented to or collected from
the awarding agency is included in grants and contracts receivable in the accompanying
statement of financial position. The expenditures under these grants are subject to review by
the granting authority. Unconditional grants that are received and spent in the same year are
included as grants and contributions without donor restrictions in the accompanying statement
of activities. Conditional government and non-government grant and contract awards received
but not yet expended are included as refundable advances in the accompanying statement of
financial position.

Contract revenue relates to fee for service agreements. These contracts contain a single
performance obligation, and revenue under these contracts is recognized over time as the
customer receives the benefit from the services, and there is an enforceable right to payment.
Revenue recognized on contracts for which payments have not been received is reflected within
accounts and contracts receivables in the accompanying statement of finance position. Any
contract payments received in advance of satisfying the performance obligations are included
in contract liabilities and deposits in the accompanying statement of financial position.

Special events revenue consists of mainly unconditional contributions and ticket sales for gala
events. Contributions are recorded as with or without donor restrictions based on whether they
are restricted for a particular purpose or to a specific time as noted above. Ticket sales are
treated as exchange transactions and are recognized at the point in time that the performance
obligations are met, in this case at the time the gala event takes place.

Donated Services

Vital Voices receives donated professional services in support of all of its programs and
supporting services. Donated services are recorded as revenue and expense at the estimated
fair value as of the date of the donation, based upon comparable market rates for similar
services.

Grant Expenses

Unconditional grants are expensed in the year in which the grant commitment is made to the
partner organizations. Conditional grants — that is, those with a measurable performance or
other barrier and a right of return, are not recognized until the conditions on which they depend
have been met.

Foreign Currency Transactions

Vital Voices occasionally receives grants denominated in a foreign currency. Vital Voices
records such grants at the United States dollar equivalent as of the date of the transaction. Any
outstanding pledge in a foreign currency is revalued in United States dollars at the current
exchange rate as of the statement of financial position date. Any resulting foreign currency gain
or loss is recorded in the accompanying statement of activities.




VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Organization and Summary of Significant Accounting Policies (continued)

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statement of functional expenses. Expenses directly
attributed to a specific functional area of Vital Voices are reported as expenses of those
functional areas, while shared costs that benefit multiple functional areas have been allocated
among the various functional areas based on estimates determined by management to be
equitable. Shared costs are management and general costs which are pooled and allocated at
year-end. These costs include salaries and benefits, professional fees, travel, occupancy,
depreciation, repairs and maintenance, insurance, printing, postage, and office supplies and are
allocated based on total direct expenses of the functional areas of expenses.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP) requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

New Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board (FASB) issued guidance ASC 326,
Current Expected Credit Losses, which significantly changed how entities will measure credit
losses for most financial assets and certain other instruments that are not measured at fair value
through net income. The most significant change in this standard is a shift from the incurred
loss model to the expected loss model. Under the standard, disclosures are required to provide
users of the financial statements with useful information in analyzing an entity’s exposure to
credit risk and the measurement of credit losses. Financial assets held by the organization that
are subject to the guidance in FASB ASC 326 were accounts and contract receivable. Vital
Voices adopted the standard effective January 1, 2023. The impact of the adoption was not
considered material to the financial statements and primarily resulted in enhanced disclosures
only.

Grants and Contributions Receivable

Grants and contributions receivable include amounts due from individuals, foundations and
corporations. The amounts are expected to be collected as follows as of December 31, 2023:

Due in less than one year $ 3,573,142
Due in one to five years 7,079,000
Total Grants and Contributions Receivable 10,652,142
Less: Discount to Present Value (5.50% - 8.50%) (1,499,170)
Less: Allowance for Doubtful Accounts (30,540)
Grants and Contributions Receivable, Net $ 9122432
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Grants and Contributions Receivable (continued)

As of December 31, 2023, contributions of $20,200,519 have not been recognized in the
accompanying statement of activities because the conditions on which they depend have not
yet been met. This amount specifically relates to cost-reimbursable grants that have not been
recognized at December 31, 2023, because qualifying conditions have not yet been incurred.

Property and Equipment

Vital Voices held the following property and equipment as of December 31, 2023:

Building and building improvements $ 35,086,309
Land 7,055,879
Software and website 366,325
Furniture and equipment 877,774
Total Property and Equipment 43,386,287
Less: Accumulated Depreciation and Amortization (1,729,397)
Property and Equipment, Net $41,656,890

For the year ended December 31, 2023, depreciation and amortization expense was
$1,064,473.
Net Assets With Donor Restrictions

As of December 31, 2023, net assets with donor restrictions were for the following purposes or
time specifications:

Subject to expenditure for specified purpose:

Leadership and Social Impact $ 2,159,059
Global Network and Regional Engagement 1,951,025
Issue Advocacy 523,074
Crisis Response 425,364

Total Subject to Expenditure for Specified Purpose 5,058,522

Subiject to occurrence of specified events/passage of time:

Passage of time 8,722,544

Total Net Assets With Donor Restrictions $13,781,066

Donated Services

During the year ended December 31, 2023, Vital Voices estimated that it received approximately
38 hours of donated legal services from a law firm. Management calculates the total value of
these services based upon actual value of time reported by the partnering law firm as well as an
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Donated Services (continued)

estimated value of time determined by hours reported and an average hourly rate determined
from the rates of several law firms of varying sizes. Additionally, Vital Voices received event
expenses included food, beverage, and staff time for approximately $13,000. There are no
donor restrictions placed on the donated services.

For the year ended December 31, 2023, donated services was recognized in the following
functional areas:

Management and general $ 47,345
Leadership and social impact program 13,000
Donated Services $ 60,345

Lines of Credit

On April 17, 2020, Vital Voiced obtained a line of credit with a financial institution for the amount
of $600,000. The line of credit was secured by a blanket lien on all of Vital Voices’ assets.
Amounts drawn on this line of credit accrue interest at the Revolving Interest Rate, which is
defined as the Prime Rate published in the Wall Street Journal. As of December 31, 2023, the
interest rate was 8.5%. There were no borrowings during the year ended December 31, 2023,
and, as of December 31, 2023, Vital Voices had no outstanding balance under the line of credit.

Bonds Payable

In April 2020, Vital Voices issued through the District of Columbia Revenue Bonds (Vital Voices
Global Partnership, Inc. Project) $24,320,000 Series 2020A Bonds and $2,895,000 Series
2020B Bonds for a total loan amount of $27,215,000 which were purchased by a financial
institution. Vital Voices used $21,100,000 to fund the acquisition of the building. The remaining
amount was used to fund the renovation of its headquarters building.

The bonds bear an interest rate of 3.150% and are scheduled to mature after thirty years on
April 17, 2050. For the first twelve months of the loan term, Vital Voices is required to only pay
interest. Costs associated with the issuance of bonds have been deferred and are amortized
over the terms of the bonds. Vital Voices uses the straight-line method, which approximates the
effective interest method. The bond issuance costs are presented as a direct deduction from
the face amount of the debt.

The bonds are secured by the building and require Vital Voices to comply with certain financial
and nonfinancial covenants. As of December 31, 2023, Vital Voices had not filed the required
reports. The bank issued a waiver for extending the deadline for the report fillings. Vital Voices
was in compliance with all other financial loan covenants.
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

7. Bonds Payable (continued)

Vital Voices is required to make debt service payments monthly. Aggregate annual maturities
of the bonds are due as follows:

For the Year Ending
December 31,

2024 $ 632,548

2025 655,348

2026 676,587

2027 698,515

2028 719,093
Thereafter 22,387,386

Total Bonds Payable 25,769,477

Unamortized Deferred Financing Fees (395,534)

Total $ 25,373,943

8. Commitments and Contingencies

Conditional Grants

Vital Voices provides certain grants to organizations, small businesses and individuals each
year that are core to its mission. These grants are contingent on grant awardees’ achievement
of certain goals and milestones mutually agreed upon with Vital Voices, as well as conditional
funding approval for future years from Vital Voices. During the year ended December 31, 2023,
Vital Voices recognized $836,493 in expenses relating to these grants based on the full
execution of agreements and the achievement of the agreed-upon milestones, which amount is
included in grants and other assistance in the accompanying statement of functional expenses.
The total remaining balance of $1,196,091 of grants executed as of December 31, 2023, will be
recognized in future periods upon achievement of the agreed-upon milestones and approval of
funding by Vital Voices.

Concentration of Risk

Vital Voices maintains its cash and cash equivalents and certificates of deposit with certain
commercial financial institutions, for which aggregate balances may exceed, at times, the
Federal Deposit Insurance Corporation (FDIC) insured limit of $250,000 per depositor per
institution. As of December 31, 2023, Vital Voices had approximately $7,922,000 composed of
demand deposits, money market funds and certificates of deposit, which exceeded the
maximum limit insured by the FDIC by approximately $7,422,000. Vital Voices monitors the
creditworthiness of these institutions and has not experienced any historical credit losses on its
cash and cash equivalents and certificates of deposit.
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Commitments and Contingencies (continued)

Compliance Audit

Vital Voices has received federal grants that are subject to review, audit and adjustment by
various federal agencies for qualified expenses charged to the grants. Such audits could lead
to requests for reimbursement to the federal agencies for any expenditures or claims disallowed
under the terms of the agreements. The amount of expenditures which may be disallowed by
the federal agencies cannot be determined at this time, although Vital Voices expects such
amounts, if any, to be insignificant.

Availability and Liquidity

Vital Voices regularly monitors liquidity required to meet its annual operating needs and other
contractual commitments. Vital Voices’ financial assets available within one year of the
statement of financial position date for general expenditures at December 31, 2023, were as
follows:

Cash and cash equivalents $ 7,908,370
Grants and contribution receivable 9,122,432
Government grants and contracts receivable 211,442
Accounts receivable 12,172

Total Financial Assets Available 17,254,416

Less amounts not available to be used within one year:
Net assets expected to be released from time restrictions

in one year or more (5,589,830)
Funds held on behalf of others (8,205)
Financial Assets Available to Meet
General Expenditures Within One Year $11,656,381

Vital Voices has various sources of liquidity at its disposal, including cash and cash equivalents,
which are available for general expenditures, liabilities and other obligations as they come due.

For purposes of analyzing resources available to meet general expenditures over a 12-month
period, Vital Voices considers contributions restricted for programs which are ongoing, major,
and central to its annual operations to be available to meet cash needs for general expenditures.
Management is focused on sustaining the financial liquidity of Vital Voices throughout the year.
This is done through monitoring and reviewing Vital Voices’ cash flow needs on a weekly basis.
As a result, management is aware of the cyclical nature of Vital Voices’ cash flow related to Vital
Voices’ various funding sources and is therefore able to ensure that there is cash available to
meet current liquidity needs. To help manage unanticipated liquidity needs, Vital Voices has a
secured line of credit of $600,000, which was unused and available to draw upon as of
December 31, 2023.
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VITAL VOICES GLOBAL PARTNERSHIP, INC.

NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2023

Retirement Plan

Vital Voices sponsors a tax-deferred annuity plan that is qualified under Section 403(b) of the
Internal Revenue Code (the IRC). Participating employees may make salary reduction
contributions to the plan up to the maximum amount permitted by the IRC. Vital Voices makes
a discretionary matching contribution to each participant’s account. The retirement expense
was $116,857 for the year ended December 31, 2023, and is included in salaries and benefits
expense in the accompanying statement of functional expenses.

Income Taxes

Under Section 501(c)(3) of the IRC, Vital Voices is exempt from federal taxes on income other
than net unrelated business income. For the year ended December 31, 2023, no provision for
income taxes was made, as Vital Voices had no significant net unrelated business income.

Vital Voices adopted the authoritative guidance relating to accounting for uncertainty in income
taxes included in FASB Accounting Standards Codification Topic 740, Income Taxes. These
provisions provide consistent guidance for the accounting for uncertainty in income taxes
recognized in an entity’s financial statements and prescribe a threshold of “more likely than not”
for recognition and derecognition of tax positions taken or expected to be taken in a tax return.
Vital Voices performed an evaluation of uncertain tax positions for the year ended December
31, 2023, and determined that there were no matters that would require recognition in the
financial statements or that may have any effect on Vital Voices’ tax-exempt status. As of
December 31, 2023, the statute of limitations remained open with the U.S. federal jurisdiction or
the various states and local jurisdictions in which Vital Voices files tax returns; however, there
are currently no examinations pending or in progress. As of December 31, 2023, Vital Voices
had no accruals for interest and/or penalties.

Prior Year Summarized Financial Information

The financial statements include certain prior year summarized comparative information in total
but not by net asset class or functional expense. Such information does not include sufficient
detail to constitute a presentation in conformity with GAAP. Accordingly, such information
should be read in conjunction with Vital Voices’ financial statements for the year ended
December 31, 2022, from which the summarized information was derived.

Subsequent Events
In preparing these financial statements, Vital Voices has evaluated events and transactions for
potential recognition or disclosure through June 27, 2024, the date the financial statements were

available to be issued. There were no subsequent events that require recognition or disclosure
in these financial statements.
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