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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of 

Vital Voices Global Partnership, Inc. 

Opinion 

We have audited the financial statements of Vital Voices Global Partnership, Inc. (Vital Voices), 
which comprise the statement of financial position as of December 31, 2022, and the related 
statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements.   

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of Vital Voices as of December 31, 2022, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS).  Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.  We are 
required to be independent of Vital Voices and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Vital 
Voices’ ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion.  Reasonable assurance is a high level of assurance 
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but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material misstatement when it exists.  The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Vital Voices’ internal control.  Accordingly, no such
opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Vital Voices’ ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited  Vital Voices’ December 31, 2021 financial statements, and our 
report dated September 29, 2022, expressed an unmodified audit opinion on those statements. 
In our opinion, the summarized comparative information presented herein as of and for the year 
ended December 31, 2021, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Washington, DC 
June 28, 2023 
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2022 2021

ASSETS              

Cash and cash equivalents 5,759,914$     6,782,450$     

Restricted cash – bond proceeds -                  3,545,442       

Certificates of deposit 70,733            70,733            

Grants and contributions receivable, net 2,987,222       7,652,172       

Government grants and contracts receivable 2,019,140       2,482,046       

Accounts receivable 89,769            3,923              

Prepaid expenses and deposits 173,313          384,135          

Inventory 15,861            36,022            

Property and equipment, net 42,720,445     36,112,633     

TOTAL ASSETS              53,836,397$   57,069,556$   

LIABILITIES AND NET ASSETS              

Liabilities

Accounts payable and accrued expenses 1,472,491$     2,560,812$     
Accrued payroll liability 523,692          364,811          

Grants payable 195,997          787,348          
Refundable advances 102,073          330,738          

Funds held on behalf of others 7,752              7,735              

Bonds payable, net 25,973,838     26,548,994     

TOTAL LIABILITIES              28,275,843     30,600,438     

Net Assets

Without donor restrictions 17,998,502     9,917,796       

With donor restrictions 7,562,052       16,551,322     

TOTAL NET ASSETS              25,560,554     26,469,118     

TOTAL LIABILITIES AND NET ASSETS              53,836,397$   57,069,556$   

_______________

(With Summarized Financial Information as of December 31, 2021)

STATEMENT OF FINANCIAL POSITION

December 31, 2022
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Without Donor With Donor 2022 2021

Restrictions Restrictions Total Total

REVENUE AND SUPPORT              

Grants and contributions 3,502,542$     8,110,415$     11,612,957$   21,917,412$   

Government grants and contracts 10,570,185     -                  10,570,185     7,688,889       

Special events revenue 1,868,591       35,092            1,903,683       1,175,403       

Donated services 264,720          -                  264,720          361,668          

Other revenue 24,526            -                  24,526            39,385            

Net assets released from restrictions:

Satisfaction of program restrictions 15,099,777     (15,099,777)    -                  -                  

Satisfaction of time restrictions 2,035,000       (2,035,000)      -                  -                  

TOTAL REVENUE               

   AND SUPPORT              33,365,341     (8,989,270)      24,376,071     31,182,757     

  

EXPENSES              

Program Services:

Global Network and Regional Engagement 14,950,842     -                  14,950,842     16,439,245     

Leadership and Social Impact 2,289,139       -                  2,289,139       1,612,022       

Issue Advocacy 1,184,327       -                  1,184,327       781,457          

Crisis Response 905,980          -                  905,980          -                  

Global Engagement and Public Awareness 847,982          -                  847,982          357,305          

Total Program Services 20,178,270     -                  20,178,270     19,190,029     

Supporting Services:

Management and general 1,754,166       -                  1,754,166       1,500,675       

Development and fundraising 3,218,329       -                  3,218,329       1,587,927       

Fundraising ‒ cost of direct benefit 

   to donors 133,870          -                  133,870          39,029            

Total Development and Fundraising 3,352,199       -                  3,352,199       1,626,956       

Total Supporting Services 5,106,365       -                  5,106,365       3,127,631       

TOTAL EXPENSES              25,284,635     -                  25,284,635     22,317,660     

Change in Net Assets from Operations 8,080,706       (8,989,270)      (908,564)         8,865,097       

Other activity:

PPP Loan forgiveness -                  -                  -                  801,660          

CHANGE IN NET ASSETS                   8,080,706       (8,989,270)      (908,564)         9,666,757       

NET ASSETS, BEGINNING OF YEAR              9,917,796       16,551,322     26,469,118     16,802,361     

NET ASSETS, END OF YEAR              17,998,502$   7,562,052$     25,560,554$   26,469,118$   

STATEMENT OF ACTIVITIES

_______________

(With Summarized Financial Information for the Year Ended December 31, 2021)

For the Year Ended December 31, 2022
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Global Global

Network Engagement Total Development Total

and Regional Leadership and Issue Crisis and Public Program Management and Supporting 2022 2021

Engagement Social Impact Advocacy Response Awareness Services and General Fundraising Services Total Total

Salaries and benefits 3,478,005$      1,475,430$      609,775$         298,592$         638,863$         6,500,665$      397,829$         1,095,271$      1,493,100$      7,993,765$      5,778,990$      

Grants and other assistance 5,305,433        74,793             -                  335,851           -                  5,716,077        -                  -                  -                  5,716,077        6,388,504        

Travel 4,267,857        242,999           207,030           28,433             6,135               4,752,454        196,072           143,341           339,413           5,091,867        6,935,338        

Professional fees 741,053           206,962           155,118           173,055           83,586             1,359,774        465,594           1,196,072        1,661,666        3,021,440        1,957,067        

Other expenses 315,786           49,851             73,646             20,834             20,869             480,986           398,948           83,419             482,367           963,353           480,533           

Occupancy 337,286           51,351             26,718             20,439             19,130             454,924           131,929           86,448             218,377           673,301           179,390           

Receptions and special events 20,231             2,000               -                  -                  21,877             44,108             -                  602,091           602,091           646,199           142,258           

Depreciation and amortization 233,240           32,819             17,075             13,062             20,934             317,130           84,316             48,332             132,648           449,778           30,555             

Postage, office supplies and small furniture 115,395           45,978             15,639             7,150               13,298             197,460           28,169             60,983             89,152             286,612           152,605           

Trainings and conferences 14,993             89,148             70,089             1,406               -                  175,636           174                  -                  174                  175,810           256                  

Insurance 80,159             12,204             6,350               4,857               4,546               108,116           31,354             17,973             49,327             157,443           163,750           
Telephone and internet 25,674             3,864               2,010               1,549               1,441               34,538             12,030             6,370               18,400             52,938             53,715             
Printing 2,027               261                  114                  283                  11,664             14,349             4,723               9,776               14,499             28,848             33,147             

Repairs and maintenance 13,703             1,479               763                  469                  5,639               22,053             3,028               2,123               5,151               27,204             21,552             

TOTAL OPERATING EXPENSES 14,950,842$    2,289,139$      1,184,327$      905,980$         847,982$         20,178,270$    1,754,166$      3,352,199$      5,106,365$      25,284,635$    22,317,660$    

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2022

        (With Summarized Financial Information for the Year Ended December 31, 2021)

_______________

Program Services Supporting Services
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2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES              

Change in net assets (908,564)$       9,666,757$     

Adjustments to reconcile change in net assets to net cash 

  provided by operating activities:

Depreciation and amortization 449,778          30,555            

PPP Loan forgiveness -                  (801,660)         

Contributions restricted for long-term capital project (2,206,000)      (3,500,000)      

Changes in assets and liabilities:

Grants and contributions receivable 4,664,950       (2,032,838)      

Government grants and contracts receivable 462,906          (1,582,292)      

Accounts receivable (85,846)           105,423          

Prepaid expenses and deposits 210,822          (184,285)         

Inventory 20,161            -                  

Accounts payable and accrued expenses (1,088,321)      1,207,309       

Accrued payroll liability 158,881          (83,806)           

Grants payable (591,351)         273,101          

Refundable advances (228,665)         253,602          

Funds held on behalf of others 17                   2,415              

Deferred rent and lease benefit -                  (21,563)           

NET CASH PROVIDED BY OPERATING ACTIVITIES 858,768          3,332,718       

CASH FLOWS FROM INVESTING ACTIVITIES              

Acquisition of property and equipment (7,057,590)      (6,259,932)      

NET CASH USED IN INVESTING ACTIVITIES              (7,057,590)      (6,259,932)      

CASH FLOWS FROM FINANCING ACTIVITIES              

Contributions restricted for long-term capital project 2,206,000       3,500,000       

Principal payment on bonds (575,156)         -                  

Proceeds from bonds -                  5,449,530       

NET CASH PROVIDED BY FINANCING ACTIVITIES              1,630,844       8,949,530       

NET (DECREASE) INCREASE IN CASH 

   AND CASH EQUIVALENTS (4,567,978)      6,022,316       

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR              10,327,892     4,305,576       

CASH AND CASH EQUIVALENTS, END OF YEAR                            5,759,914$     10,327,892$   

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest paid, net of capitalized interest in the amount of $438,788 375,627$        -$                

Reconciliation of cash and cash equivalents:

Cash and cash equivalents 5,759,914$     6,782,450$     

Restricted cash – bond proceeds -                  3,545,442       

5,759,914$     10,327,892$   

NONCASH TRANSACTIONS

Noncash investing activities:
Property and equipment included in accounts payable and accrued expenses -$                995,288$        

Noncash financing activities:
PPP Loan forgiveness -$                801,660$        

_______________

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2022

(With Summarized Financial Information for the Year Ended December 31, 2021)
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1. Organization and Summary of Significant Accounting Policies 
 
Organization 

Vital Voices Global Partnership, Inc. (Vital Voices) was incorporated on March 1, 1999, under 
the laws of the state of Delaware as a nonprofit 501(c)(3) public charity.  Vital Voices’ mission 
is to identify, invest in and bring visibility to extraordinary women around the world by unleashing 
their leadership potential to transform lives and accelerate peace and prosperity in their 
communities.  These activities are funded primarily through foundation and corporate grants, 
contributions from individuals, United States and foreign government awards. 
 
Vital Voices operates outside the United States through Vital Voices Europe, Ltd.  Vital Voices 
also operates through a network of partners based in Argentina, Costa Rica, El Salvador, 
Guatemala, Honduras, Mexico, Nicaragua, Panama, Poland and Ukraine.  Each of the foreign 
entities operates as a separate and distinct organization, with its own governance and financial 
structure. 
 
Basis of Accounting 

The financial statements of Vital Voices have been prepared on the accrual basis of accounting. 
 
Cash Equivalents 

Vital Voices considers money market funds to be cash equivalents. 
 
Certificates of Deposit 

Certificates of deposit are reported at cost, which approximates fair value.  The certificates of 
deposit are held as security for the letter of credit issued in connection with the office space 
lease.     
 
Property and Equipment and Related Depreciation and Amortization 

Land, building, building improvements, furniture and equipment, software and website, and 
construction in progress are recorded at cost.  Donated property is recorded at fair value at the 
date of donation.  Depreciation is computed using the straight-line method over the estimated 
useful lives of the assets:  40 years for the building and improvements and three to 10 years for 
furniture, equipment, software and website.  Leasehold improvements are amortized over the 
shorter of their useful life or the remaining life of the lease.  Construction in progress is not 
depreciated until the construction is completed and the asset is placed in service.  Expenditures 
for major repairs and improvements are capitalized, while expenditures for minor repairs and 
maintenance costs are expensed when incurred.  Vital Voices capitalizes all fixed assets greater 
than $5,000 and with an economic life in excess of one year.  Upon the retirement or disposal 
of assets, the cost and accumulated depreciation are eliminated from the respective accounts 
and the resulting gain or loss, if any, is included in revenue or expenses in the accompanying 
statement of activities.   
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1. Organization and Summary of Significant Accounting Policies (continued) 
 
Classification of Net Assets 

The net assets of Vital Voices are reported as follows: 
 

• Net assets without donor restrictions represent the portion of expendable funds that are 
available for any purpose in performing the primary objectives of Vital Voices at the 
discretion of Vital Voices’ management and the Board of Directors (the Board).  

• Net assets with donor restrictions represent funds that are specifically restricted by 
donors for use in various programs and/or for specific periods of time.  These donor 
restrictions can be temporary in nature in that they will be met by actions of Vital Voices 
or by the passage of time.  Other donor restrictions are perpetual in nature, whereby the 
donor has stipulated that the funds be maintained in perpetuity.   

 
Revenue Recognition 

Unconditional grants and contributions are reported as revenue and support in the year in which 
payments are received and/or unconditional promises to give are made.  Conditional promises 
to give – that is, those with a measurable performance or other barrier and a right of return, are 
not recognized until the conditions on which they depend have been met.  Vital Voices reports 
gifts of cash and other assets as net assets with donor restrictions if they are received with donor 
stipulations that limit the use of the donated assets.  When a stipulated time restriction ends or 
purpose of a restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the accompanying statement of activities as 
net assets released from restrictions.   
 
Grants and contributions that are expected to be collected within one year are recorded at net 
realizable value.  Grants and contributions that are expected to be collected in future years are 
recorded at the present value of their estimated future cash flows.  Management determines the 
allowance for probable uncollectible grants and contributions by reviewing all outstanding grants 
and contributions receivable for possible uncollectibility.  Receivables are charged to the 
allowance account when deemed uncollectible. 
 
Government grants are conditioned upon certain performance requirements and/or the 
incurrence of allowable qualifying expenses and are recognized as conditions are met.  Revenue 
recognized on government grants for which billings have not been presented to or collected from 
the awarding agency is included in grants and contracts receivable in the accompanying 
statement of financial position.  The expenditures under these grants are subject to review by 
the granting authority.  Unconditional grants that are received and spent in the same year are 
included as grants and contributions without donor restrictions in the accompanying statement 
of activities.  Conditional government and non-government grant and contract awards received 
but not yet expended are included as refundable advances in the accompanying statement of 
financial position. 
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1. Organization and Summary of Significant Accounting Policies (continued) 
 
Revenue Recognition (continued) 

Special events revenue consists of mainly unconditional contributions and ticket sales for gala 
events.  Contributions are recorded as with or without donor restrictions based on whether they 
are restricted for a particular purpose or to a specific time as noted above.  Ticket sales are 
treated as exchange transactions and are recognized at the point in time that the performance 
obligations are met, in this case at the time the gala event takes place.     
 
Donated Services 

Vital Voices receives donated professional services in support of all of its programs and 
supporting services.  Donated services are recorded as revenue and expense at the estimated 
fair value as of the date of the donation, as based upon comparable market rates for similar 
services. 
 
Grant Expenses 

Unconditional grants are expensed in the year in which the grant commitment is made to the 
partner organizations.  Conditional grants – that is, those with a measurable performance or 
other barrier and a right of return, are not recognized until the conditions on which they depend 
have been met. 
 
Foreign Currency Transactions  

Vital Voices occasionally receives grants denominated in a foreign currency.  Vital Voices 
records such grants at the United States dollar equivalent as of the date of the transaction.  Any 
outstanding pledge in a foreign currency is revalued in United States dollars at the current 
exchange rate as of the statement of financial position date.  Any resulting foreign currency gain 
or loss is recorded in the accompanying statement of activities.  
 
Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized on a 
functional basis in the accompanying statement of functional expenses.  Expenses directly 
attributed to a specific functional area of Vital Voices are reported as expenses of those 
functional areas, while shared costs that benefit multiple functional areas have been allocated 
among the various functional areas based on estimates determined by management to be 
equitable.  Shared costs are management and general costs which are pooled and allocated at 
year-end.  These costs include salaries and benefits, professional fees, travel, occupancy, 
depreciation, repairs and maintenance, insurance, printing, postage, and office supplies and are 
allocated based on total direct expenses of the functional areas of expenses.  
 
Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America (GAAP) requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 
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1. Organization and Summary of Significant Accounting Policies (continued) 
 
New Accounting Pronouncements  

In September 2020, the Financial Accounting Standards Board (FASB) issued Accounting 
Standard Update (ASU) 2020-07, Not-for-Profit Entities (Topic 958): Presentation and 
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, which requires a not-
for-profit entity to present contributed nonfinancial assets in the statement of activities as a line 
item that is separate from contributions of cash or other financial assets.  ASU 2020-07 also 
requires additional qualitative and quantitative disclosures about contributed nonfinancial assets 
received, disaggregated by category.  Vital Voices adopted the standard retrospectively on 
January 1, 2022.  The adoption of the standard did not result in a material change to the financial 
statements other than expanded disclosures below.   
 
 

2. Grants and Contributions Receivable 
 
Grants and contributions receivable include amounts due from individuals, foundations and 
corporations.  The amounts are expected to be collected as follows as of December 31, 2022: 
 

Due in less than one year $ 2,138,388 
Due in one to five years   1,070,000 
Due in over five years  75,000 

Total Grants and Contributions Receivable  3,283,388 

Less:  Discount to Present Value (3.25% - 5.50%)   (56,166) 

Less:  Allowance for Doubtful Accounts  (240,000) 

Grants and Contributions Receivable, Net  $ 2,987,222 
 
As of December 31, 2022, contributions of $17,732,321 have not been recognized in the 
accompanying statement of activities because the conditions on which they depend have not 
yet been met.  This amount specifically relates to cost-reimbursable grants that have not been 
recognized at December 31, 2022, because qualifying conditions have not yet been incurred.  
 
 

3. Property and Equipment 
 
Vital Voices held the following property and equipment as of December 31, 2022: 
 

Building and building improvements $ 35,085,392 
Land  7,055,879 
Software and website  366,325 
Furniture and equipment  877,774 

Total Property and Equipment  43,385,370 

Less:  Accumulated Depreciation and Amortization  (664,925) 

Property and Equipment, Net $ 42,720,445 
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3. Property and Equipment (continued) 
 
For the year ended December 31, 2022, depreciation and amortization expense was $449,778.  
 
On April 17, 2020, Vital Voices settled on the purchase of real property in Washington, D.C. for 
its headquarters office, for a sale price of $26,500,000 that was partially financed by tax exempt 
bonds issued by the District of Columbia for the benefit of Vital Voices (Note 7).   
 
 

4. Net Assets With Donor Restrictions 

 
As of December 31, 2022, net assets with donor restrictions were for the following purposes or 
time specifications: 
 

Subject to expenditure for specified purpose: 
Global Network and Regional Engagement  $ 2,042,127 
Leadership and Social Impact   1,892,450 
Issue Advocacy   790,367 
Crisis Response   466,273 

 Total Subject to Expenditure for Specified Purpose  5,191,217 

Subject to occurrence of specified events/passage of time: 
Passage of time   2,370,835 

 Total Net Assets With Donor Restrictions $ 7,562,052 
 
 

5. Donated Services 
 
During the year ended December 31, 2022, Vital Voices estimated that it received over 265 
hours of donated legal services from a law firm.  Management calculates the total value of these 
services based upon actual value of time reported by the partnering law firm as well as an 
estimated value of time determined by hours reported and an average hourly rate determined 
from the rates of several law firms of varying sizes.  There are no donor restrictions placed on 
the donated services. 
 
For the year ended December 31, 2022, donated services was recognized in the following 
functional areas: 

 

Management and general  $ 251,825 
Leadership and social impact program  12,895 

Donated Services $ 264,720 
 
 

  



VITAL VOICES GLOBAL PARTNERSHIP, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
For the Year Ended December 31, 2022 

_______________ 
 
 

- 12 - 

6. Lines of Credit 
 
On April 17, 2020, Vital Voiced obtained a line of credit with a financial institution for the amount 
of $600,000.  The line of credit was secured by a blanket lien on all of Vital Voices’ assets.  
Amounts drawn on this line of credit accrue interest at the Revolving Interest Rate, which is 
defined as the Prime Rate published in the Wall Street Journal.  As of December 31, 2022, the 
interest rate was 7.5%.  There were no borrowings during the year ended December 31, 2022, 
and, as of December 31, 2022, Vital Voices had no outstanding balance under the line of credit. 
 
 

7. Bonds Payable 
 
In April 2020, Vital Voices issued through the District of Columbia Revenue Bonds (Vital Voices 
Global Partnership, Inc. Project) $24,320,000 Series 2020A Bonds and $2,895,000 Series 
2020B Bonds for a total loan amount of $27,215,000 which were purchased by a financial 
institution. Vital Voices used $21,100,000 to fund the acquisition of the building.  The remaining 
amount was used to fund the renovation of its headquarters building.   
 
The bonds bear an interest rate of 3.150% and are scheduled to mature after thirty years on 
April 17, 2050.  For the first twelve months of the loan term, Vital Voices is required to only pay 
interest.  Costs associated with the issuance of bonds have been deferred and are amortized 
over the terms of the bonds.  Vital Voices uses the straight-line method, which approximates the 
effective interest method.  The bond issuance costs are presented as a direct deduction from 
the face amount of the debt. 
 
The bonds are secured by the building and require Vital Voices to comply with certain financial 
and nonfinancial covenants.  As of December 31, 2022, Vital Voices had not filed the required 
reports.  The bank issued a waiver for extending the deadline for the report fillings.  Vital Voices 
was in compliance with all other financial loan covenants.   
 
Vital Voices is required to make debt service payments monthly.  Aggregate annual maturities 
of the bonds are due as follows:  
 

 For the Year Ending  
 December 31,  

 2023 $ 614,919 
 2024  632,548 
 2025  655,348 
 2026  676,587 
 2027  698,515 
 Thereafter  23,106,476 

 Total Bonds Payable  26,384,393 

 Unamortized Deferred Financing Fees  (410,555) 

 Total $ 25,973,838 
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8. Commitments and Contingencies  
 
Conditional Grants 

Vital Voices provides certain grants to organizations, small businesses and individuals each 
year that are core to its mission.  These grants are contingent on grant awardees’ achievement 
of certain goals and milestones mutually agreed upon with Vital Voices, as well as conditional 
funding approval for future years from Vital Voices.  During the year ended December 31, 2022, 
Vital Voices recognized $2,270,259 in expenses relating to these grants based on the full 
execution of agreements and the achievement of the agreed-upon milestones, which amount is 
included in grants and other assistance in the accompanying statement of functional expenses.  
The total remaining balance of $1,037,520 of grants executed as of December 31, 2022, will be 
recognized in future periods upon achievement of the agreed-upon milestones and approval of 
funding by Vital Voices. 
 
Concentration of Risk 

Vital Voices maintains its cash and cash equivalents and certificates of deposit with certain 
commercial financial institutions, for which aggregate balances may exceed, at times, the 
Federal Deposit Insurance Corporation (FDIC) insured limit of $250,000 per depositor per 
institution.  As of December 31, 2022, Vital Voices had approximately $5,806,000 composed of 
demand deposits, money market funds and certificates of deposit, which exceeded the 
maximum limit insured by the FDIC by approximately $5,306,000.  Vital Voices monitors the 
creditworthiness of these institutions and has not experienced any historical credit losses on its 
cash and cash equivalents and certificates of deposit.  
 
Compliance Audit 

Vital Voices has received federal grants that are subject to review, audit and adjustment by 
various federal agencies for qualified expenses charged to the grants.  Such audits could lead 
to requests for reimbursement to the federal agencies for any expenditures or claims disallowed 
under the terms of the agreements.  The amount of expenditures which may be disallowed by 
the federal agencies cannot be determined at this time, although Vital Voices expects such 
amounts, if any, to be insignificant. 
 
 

9. Availability and Liquidity  

 
Vital Voices regularly monitors liquidity required to meet its annual operating needs and other 
contractual commitments.  Vital Voices’ financial assets available within one year of the 
statement of financial position date for general expenditures at December 31, 2022, were as 
follows:  
 

Cash and cash equivalents $ 5,759,914 
Grants and contribution receivable  2,987,222 
Government grants and contracts receivable  2,019,140 
Accounts receivable  89,769 

Total Financial Assets Available  10,856,045 
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9. Availability and Liquidity (continued) 

 
(continued) 

Less amounts not available to be used within one year:  
   Net assets expected to be released from time restrictions  
      in one year or more $ (1,088,834) 
   Funds held on behalf of others  (7,752) 

Financial Assets Available to Meet  
   General Expenditures Within One Year $ 9,759,459 

 
Vital Voices has various sources of liquidity at its disposal, including cash and cash equivalents, 
which are available for general expenditures, liabilities and other obligations as they come due.   
 
For purposes of analyzing resources available to meet general expenditures over a 12-month 
period, Vital Voices considers contributions restricted for programs which are ongoing, major, 
and central to its annual operations to be available to meet cash needs for general expenditures. 

Management is focused on sustaining the financial liquidity of Vital Voices throughout the year.  
This is done through monitoring and reviewing Vital Voices’ cash flow needs on a weekly basis.  
As a result, management is aware of the cyclical nature of Vital Voices’ cash flow related to Vital 
Voices’ various funding sources and is therefore able to ensure that there is cash available to 
meet current liquidity needs.  To help manage unanticipated liquidity needs, Vital Voices has a 
secured line of credit of $600,000, which was unused and available to draw upon as of 
December 31, 2022.   
 
 

10. Retirement Plan 
 
Vital Voices sponsors a tax-deferred annuity plan that is qualified under Section 403(b) of the 
Internal Revenue Code (the IRC).  Participating employees may make salary reduction 
contributions to the plan up to the maximum amount permitted by the IRC.  Vital Voices makes 
a discretionary matching contribution to each participant’s account.  The retirement expense 
was $91,553 for the year ended December 31, 2022, and is included in salaries and benefits 
expense in the accompanying statement of functional expenses. 
 
 

11. Income Taxes 
 
Under Section 501(c)(3) of the IRC, Vital Voices is exempt from federal taxes on income other 
than net unrelated business income.  For the year ended December 31, 2022, no provision for 
income taxes was made, as Vital Voices had no significant net unrelated business income.   
 
Vital Voices adopted the authoritative guidance relating to accounting for uncertainty in income 
taxes included in FASB Accounting Standards Codification Topic 740, Income Taxes.  These 
provisions provide consistent guidance for the accounting for uncertainty in income taxes 
recognized in an entity’s financial statements and prescribe a threshold of “more likely than not”  
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11. Income Taxes (continued) 
 
for recognition and derecognition of tax positions taken or expected to be taken in a tax return.  
Vital Voices performed an evaluation of uncertain tax positions for the year ended December 
31, 2022, and determined that there were no matters that would require recognition in the 
financial statements or that may have any effect on Vital Voices’ tax-exempt status.  As of 
December 31, 2022, the statute of limitations remained open with the U.S. federal jurisdiction or 
the various states and local jurisdictions in which Vital Voices files tax returns; however, there 
are currently no examinations pending or in progress.  As of December 31, 2022, Vital Voices 
had no accruals for interest and/or penalties. 
 
 

12. Prior Year Summarized Financial Information 
 
The financial statements include certain prior year summarized comparative information in total 
but not by net asset class or functional expense.  Such information does not include sufficient 
detail to constitute a presentation in conformity with GAAP.  Accordingly, such information 
should be read in conjunction with Vital Voices’ financial statements for the year ended 
December 31, 2021, from which the summarized information was derived. 
 
 

13. Subsequent Events 
 
In preparing these financial statements, Vital Voices has evaluated events and transactions for 
potential recognition or disclosure through June 28, 2023, the date the financial statements were 
available to be issued.  There were no subsequent events that require recognition or disclosure 
in these financial statements. 
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